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Biofuels are made from renewable materials such as sugars grains and seeds instead of 
fossil deposits such as petroleum and coal. The two most common biofuels are ethanol and 
biodiesel and they commonly use vegetables oils such as canola, palm oil and tallow. 
Ethanol mostly uses grains, sugar cane and maize. 

The Australian government biofuel policy set a 350 million litre national target by 2010. This 
target was assessed by Australian Pork Limited as requiring the consumption of 
approximately 718,000 tonnes of grain. This target has been driven by significant 
Government support amounting to $95 million in 2006-07. The grants came under review by 
the Rudd Government amid mounting global concerns over links between food shortages 
and biofuel production. 

According to Australian Pork Limited the World Bank has stated that Biofuels are responsible 
for 75 per cent of global food price increases between 2004 and 2007. ‘According to a new 
study by the Organisation of Economic Co-operation and Development (OECD) Government 
support of biofuel production is costly, has a limited impact on reducing greenhouse gases 
and improving energy security, and has a significant impact on world crop prices ... Current 
biofuel support measures alone are expected to increase the average prices for wheat by 
about 5 per cent, corn by around 7 per cent, and vegetable oil by about 19 per cent over the 
next ten years’.1 

APL strongly opposes government assistance for the grain derived ethanol industry, as it 
distorts grain markets by artificially inflating grain prices, ultimately leading to increases in 
food prices. Biofuel mandates provide only limited short term and heavily subsidised 
employment opportunities while destroying real jobs in Australia’s economy 
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Internationally, to meet current mandated targets for biofuels, the USA and the EU alone will 
require 240 million tonnes of grain, or about 1/8th of the world’s grain production. Grain 
derived ethanol production will exacerbate global food inflation and food shortages. 

It was noted by Bloomberg Business Week in the US in 2007 that the consequences of the 
food vs fuel competition, while still uncertain, are impossible to ignore.2 

The spike in the price of corn that's hurting Boerboom [a pig farmer] and other pork 
producers isn't caused by any big dip in the overall supply. In the U.S., last year's 
harvest was 10.5 billion bushels, the third-largest crop ever. But instead of going into 
the maws of pigs or cattle or people, an increasing slice of that supply is being 
transformed into fuel for cars. The roughly 5 billion gallons of ethanol made in 2006 by 
112 U.S. plants consumed nearly one-fifth of the corn crop. If all the scores of factories 
under construction or planned go into operation, fuel will gobble up no less than half of 
the entire corn harvest by 2008... 

According to the most optimistic estimates, which involve a switch to still-unproven 
energy crops, replacing US consumption of gasoline with biofuels would take at least 
50 million more acres of American cropland ... Meeting [government] mandates with 
corn ethanol alone isn’t even feasible because it would mean an additional 80 million 
acres of corn. Eliminating gasoline entirely could require more than double today’s 430 
million acres of cropland by some calculations. Bioenergy threatens to eclipse food, 
livestock feed, and all other uses ‘as the major driver of American agriculture’ testified 
Iowa farmer, John Sellers, at a recent Senate Agriculture Committee hearing.3 

A more recent and more alarming report compiled by ActionAid, Birdlife International, Client 
Earth, European Environment Bureau, FERN, Friends of the Earth Europe, Greenpeace, 
Transport and Environment, and Wetlands International found that biofuels were worse for 
the climate than fossil fuels.4 

According to this report the European Commission’s energy team plans to convert 69,000 sq 
km of land into biofuel fields and plantations. Twenty three of the EUs twenty seven member 
states anticipate that fully 9.5 per cent of transport fuel will be biofuel in 2020, 90 per cent of 
which will come from food crops. Debate centres on a new concept known as ‘indirect land 
use change’, which means that if you take a field of grain and switch the crop to biofuel, 
somebody somewhere will go hungry unless those missing tonnes of grain are grown 
elsewhere. The fear is that farmers will hack out new land from fertile forests and burn the 
forests to clear the land for biofuel production thereby pumping more greenhouse gas 
emissions into the atmosphere than the biofuels are projected to reduce. Alice’s Wonderland 
now appears to be located in Europe... 

Genuinely sustainable economies are simply not sustainable if they depend on government 
subsidies, which can be observed to distort free markets to the point of growing food crops 
to make a substitute for gasoline. Given high government subsidies and negligible benefits in 
Australia of mandated biofuel production, despite our knowledge of increasing world 
population and its certain need of food, we can only suggest the repeal of legislation 
covering mandatory renewable energy. 

Farmland’s primary use should be to produce food, rather than subsidised fuel for cars.  
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